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Abstract

With the accelerating process of China’s capital market opening up to the outside world, China’s stock market has introduced
mechanisms and policies such as QFII and the Mainland China—Hong Kong Stock Connect to attract foreign investors. Previous
research has mixed opinions on the effects of such opening policies. As a typical emerging market, China’s stock market has always
had the problem of low information efficiency, and individual investors have a lot of irrational behavior. So, can stock market
liberalization alleviate the above-mentioned deficiencies in China’s market and play a positive role in market development? This
study takes the Mainland China—Hong Kong Stock Connect as the background, uses stock price synchronicity as a measure of
information efficiency, and designs a quasi natural experiment based on a staggered difference-in-differences model to study this
issue. Empirical results show that the Stock Connect has a significant reducing effect on stock price synchronicity. Mechanism
analysis shows that the implementation of the policy has improved the information efficiency of the capital market through two
mechanisms: reducing information asymmetry and enhancing corporate governance quality. This study further explores the economic
consequences of improving information efficiency at the company level. The results indicate that the risk of the company’s stock
price crash has significantly decreased, and the company’s growth ability and capital allocation efficiency have also been improved.
Keywords: Stock Market Liberalization; Information Efficiency; Stock Price Synchronicity; the Mainland China—Hong Kong
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TAF BHU X FP R, Rg IR HLE”, H 28 TP, MEEEER AL, thh, R
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SKIET CSMAR ¥ %

KU BH YA FH T, MR (1) XA RIS AT i Y [0RRARSSIEE.
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5 URAE A 0.

AIXAEZHER B R BFEAL b, SIAN—RAEHIZ R, GFHARPE. B REER S5 FRiEE,
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SYN1 19117 -0.8997 1.2503 -14.4419 2.0904
Size 19117 222692 1.4283 19.4357 27.4677
Lev 19117 0.4321 0.2160 0.0521 0.9907
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ROA 19116 0.0368 0.0766 -0.5172 0.2209

Growth 18030 0.1905 0.555 -0.7266 5.8301
BM 19117 1.0598 1.420 0.0481 12.5308
INST 19104 0.3753 0.2377 0.0001 0.8875
SOE 19098 0.3176 0.4655 0 1
ListAge 19117 2.0914 0.9199 0 3.3322
Topl 19063 0.3374 0.1464 0.0826 0.7546
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Indep 19115 0.3766 0.0534 0.3000 0.5714
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IRl R EURIRAE 1% MR ZKP R B2 Xk DuEw],  BIAEAEAE HoAh A 3R RIS X A [R) A0 1k A
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SYNI1 SYNI1 SYNI1
TreatXPost -0.0243* -0.0253* -0.0602***
(-1.66) (-1.80) (-2.79)
A= 2 2 &
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Fff. Bk, ASCREITEAR 5 HEb LR ARG R R T3, LIS UE P ERAS I8 T I3 X6 I A [R5 14 1 5

X TRl o R AVE OO, T e AT R AR I [R]R P R I 1B D B (8] L E A, BRI A SCR A N
AR R 75 (FEIEE 6 1951 (1), 5] (2) FF (3)); X TP @ MSCL 48 A, FIREATKR
AR [A) s I TE 2018 4F 2 J5, AT AASHIF 70 R FH IR AR B 715 2 A2 HE 2018 S 2 JE HIAREAR (FEILER 6 9% (4)).
FIHSERWE 6 Frn. K6 Won, RIEEH] MRy, Eooy. 1eilsS MSCI N A 20, DID Il &
KO ARAR 25 A B, 33X 1 B R [ E  P oAt DR 2T BE AR AR S ok T AR RS PE PR R (R AR AR B AE 1%
(PR AR R RN G0, AEYP RS IE XS B AN [R5 1 B AR 58 2 R AT TE

& 6 IR AN

)] (2 3) C))
SYNI SYN1 SYN1 SYNI
DID -0.120%* -0.130%** -0.118%* -0.131 %%
(-2.19) (-3.40) (-2.15) (-3.43)
il % Rk -0.0568%** -0.0620%%*
(-5.27) (-5.07)
s 0.0159 0.0785
(0.36) (1.10)

AR & b3 o 7
2 ) B 5 B = = & &
[ T SR pi & Py 2

N 6822 17649 6822 17649
adj. R2 0.439 0.408 0.439 0.408

E: BESARE, * . e o PRIRIRIE 10%, 5%F 1%BEHKETERE
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FERERL (4) H, Vit (k) AE kK R E, rit (k) A k RN, Dit N5 R
BEJS, AR B AL R A R AT R, N PR AR B AT R A I, BEE [FARARL (5):
SYNCH1;; = Bo + B;Treat; X Post; + B;Amihud;; + B3Treat; X Post;; X Amihud;; + B,Control + &;; (5)
KA, AWIRZSEES (2019) KI7E, WG T 7SN EAS A BRIE R 8R4 AR T
i 7% FERROR 01537 T 7 41 Filill 25505 FDISP. #43d J7 ln F :
FERROR: = 1= 3, [Fine = Avel /Piecs (6)

Amihud;; = @)

FDISP, = [ Znti(Fine = Fin) | %)
FEREAY (6D (7) 1, Nj&on t IR BT AR 18 2RI M, Fi, oAt B R 204
Xf BT AT ) BPS WITNAE, A NSEBRE, RIUCAE ST Hr i A2 w2 FERROR J2& Fr A 43 A Jmoxt
A w] EPS WA S AR EPS HIMEZ ZRAHERIIE, FFBR UL E— R s emr e X HTITRE A
THU B HLE FDISP 158 SCERbr A2 ¢ WP E BTG 20 i b i A =] i i EPS FME fobriE 22,  FH DLRE & 3 Fi0il
{14 25 5
T, AU RPN I AR, BE R
SYN1;, = By + B, Treat;xPost;; + B, FERROR;/FDISP;; + B3Treat;xPost;; X FERROR;./
FDISP;; + B4Control + &;; 8)
BHEERwmEL 7 % (1) - 3) F . HA Treat X Post X Amihud. Treat X Post x FERROR.
TreatxPostx FDISP [ R4 2 Jyfi, R BIPIRHEE I T 5 0 Sl 1 A5 B AR RRIE B/ FH gk — P K 1 i
WrES s, SRk 7R H2.
KAFFMEIE Jones BEARL B R M SITHRIIE,  FFF AT =30 w] R M S SR 4 ) B 2 FH R A
B A G EIEIH EAKCER, B Ra%K 7 Bion. TreatxPostXx AbsDA. TreatxPostxXOpaque P28 e i1
REIEFE NS, SR TR H3, UERIR IR EEE AT S I 5 A w] B EKCSER R T R R PR T B

® 7 AL

(1) 2) 3) ) )
SYNI1 SYNI1 SYNI1 SYNI1 SYNI1
TreatXPost -0.0939%*%* -0.0849%** -0.0925%%* -0.101** -0.125%*
(-2.34) (-2.12) (-2.20) (-2.30) (-2.27)
Amihud 1.55%%%*
(3.99)
TreatXPostX Amihud -0.44%*
(-1.70)
FERROR 0.000817**
(2.38)
TreatXPostX FERROR -0.00550**
(-1.99)
FDISP 0.00116**
(2.33)
TreatXPostXFDISP -0.00384**
(-2.46)
AbsDA 0.131%*
(2.02)
Treat X Post X AbsDA -0.301*
(-1.69)
Opaque 0.0139**
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(2.12)

Treat X Post X Opaque -0.0319%*
(-2.17)
P AL & & P P P &
2 ) [ 78 R & 2 2 2 &
A [ R & & & 3 2
N 20206 17429 15876 16028 11581
adj. R? 0.396 0.400 0.398 0415 0.441

E: IBEAKE, *. o e HRIRRE 10%. 5% I%BEMKETEE

AR UAEAERMGE, W T, 20 7 RT3 0 R 2 A B mRR fizmatiel, ek, A&
WFFCE LW = In(1 + & ) 1E AR E R WE 2 4R bR - BEJS, ASHFFURIE T 58 — AN B 50 XU I 4R A
il o S R 20 Neskew: feJa, ASSCHINE 138 AN 8 i 8 XS IR PRl an 2% B N sh t 2 Duvol. [8]19
LR 8 o . AR TR ILY AT (0 I8 PR Bt [R1 20 PR 25 A T et A A ARz, RIS g e 17
VAR RE S, ARG — P m T AR R AR ERCR . (AARNELMRE 5)

xR AFERAE: RNEEXNERARLKE

(1) ) (3)
Ncskew Duvol Tobin” s Q
TreatXPost -0.0614%* -0.0549*** 0.0576*
(-2.46) (-3.46) (1.68)
SYNI1 0.0608*** 0.0347*** -0.0854***
(4.97) (4.61) (-7.61)
TreatXPostXSYNI1 -0.0272* -0.0279%*%* 0.0821 ***
-1.72) (-2.34) (4.60)
A 7 2 &
2 ) [ 58 RN 2 & 2
A JEE [ 52 R & T b
N 20202 20202 19862
adj. R? 0.090 0.091 0.660

E: ESRAE, * o FRIRRTE 10%. 5% 1 %BEMKETESE

AL TR B e B A [ SR B i R B . LMSW  BEAY, DL %l A3k T R 71k, A BT
WIBAN [RIZD A o AR SO TR BLIP R P BT JR RE 8 FEAR B R P Ak, 3271 78 BRI AR K, #E— PRk
T R RS RIRR .

® 9 BiREER RN ERTE

(1) ©) (3) (4)
SYN2 SYN3 SYN4 SYNS
TreatX Post 0.0810%*%*%  0.0622%*  0.0154*  -0.0126*
(-2.90) (-2.50) (1.75) (1.81)
AR B = = = =
2 ) [i] 58 RN = = = &
A JEE [ 58 AR = = & &
N 20202 20202 9859 20202
adj. R? 0.391 0.403 0.095 0.417

I FBEAAE, * e e RRIRIRIE 10%. 5% 1% BEMKETEE
HoAh Fa A 38 45 B anZR 10 Fon, %5 (1) %125 Fama-Macbeth [5]JH DID 231 2505 & A, T
B AR JE 250 PR Fr— 2, I0AE T A ARG i Raf@tE. 58 (2) ZIFZE (3) ¥4 5k H 245 GMM F R4
GMM #— P IGAE F 2L RIA PR . PR GMM [BIA 45 RS DID WREI B#E N, EHfas. 5
(4) BIIIANAT b4 5 i 4 [ 52 RN, DID A2 R B AR T8 N, B0UE T ERIASSIE TSN, 56 (5)
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FI PR [T, DID AZSRI R EAE 10% 0 82K T REAT, SERASE 8. Wk 10 j5=5
i, REERAC LT A R IREA =B rh i) DID SE3feIHARAE 1% 525 MK N R #E T, 4gfadd.

7 10 FREMRE
@ @) (€)) “ &) Q) Q) ®)
_ SN Y Yk g . % H ZN
Voo ova__oww g VW HBm SRt L
SYN1 SYN1 SYNI1 SYN1 SYN1 SYN1 SYN1 SYNI1
TreatXPost -0.0399** -0.258* -0.248* -0.104***  -0.0745*  -0.108***  -0.109%**  -0.113***
(-2.22) (4.76) (4.68) (-3.12) (-1.79) (-2.96) (-2.93) (-2.93)
L.SYNI1 0.00394  0.0644***
0.41) 8.77)
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