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Abstract

In the contemporary context, the development potential of the digital economy industry is enormous. Compared to traditional
manufacturing, digital economy enterprises focus more on their own innovation input and output, as well as innovation
performance. Therefore, empirical research was conducted on the impact of external financing in the digital economy on
innovation performance. The study used Stata software to empirically test the impact of equity financing and debt financing on
corporate innovation performance, as well as the mediating effect of government subsidies between financing and innovation.
Results show that equity financing has a significant negative effect on innovation performance in digital economy enterprises,
while debt financing has a significant positive effect. Government subsidies act as intermediaries to mask the negative impact of
equity financing and the positive impact of debt financing.
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