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Abstract

With the rise of technology and the economy, Internet companies are diversifying to enhance competitiveness through mergers and
acquisitions (M&A). This paper focuses on China Reading Limited’s acquisition of New Classic Media, analyzing its impact using
event studies and financial indices. Key findings reveal that while short-term market performance post-M&A was negative, long-
term performance improved, indicating overall success. The study highlights the importance of adhering to development strategies,
resource integration, and risk management in M&A processes. These insights can serve as valuable lessons for other Internet
companies considering similar strategies.
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