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Abstract

The issue of stock payment for IPO companies has always been a focus of attention for the issuance review department, especially
the special equity incentive method of "virtual equity". The article takes Huaqin Technology Co., Ltd. as a case study to explore
the current situation of "virtual equity" in the establishment and stock payment of IPO companies, as well as the related issues of
"virtual equity" in the process of enterprise listing. Research has found that there are cases of unclear scope, inaccurate value
measurement, and incorrect accounting treatment for setting service periods in the processing of share-based payments. Based on
this, the article proposes suggestions on clarifying the scope of share-based payments, measuring the fair value of equity
instruments, and paying attention to the accounting treatment of setting service periods. Enterprises also need to pay attention to
five aspects: whether the existence of "virtual equity" constitutes substantive equity, whether there is equity agency, whether the
setting is legal and compliant, the background of grant and the source of funds for paid grant, the nature or substance of legal rights
and obligations, and whether there are disputes or potential disputes. The research in this article can help IPO companies analyze
and summarize the difficulties of "virtual equity" IPO inquiries and the accounting treatment of share-based payments during the
listing process, providing reference for the treatment of "virtual equity" in companies willing to IPO.
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