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Abstract

With the increasing economic level, people gradually realize the importance of the ecological environment, and the ESG concept
has emerged. This article analyzes the impact of ESG on corporate financial performance by reading literature and finds that
scholars on the market believe that the impact of ESG investment on corporate financial performance can be divided into three
categories: promoting effect, inhibiting effect, and irrelevant theory. Most scholars believe that the impact of ESG investment on
financial performance has a promoting effect. Continuing to analyze the impact of ESG investment on non-financial performance
of enterprises, it was found that scholars mostly classify non-financial performance as related to stakeholders and as related to
environmental, social, and corporate performance. By reviewing the literature on the impact of ESG investment on corporate
performance, it is found that Chinese and European countries are not yet mature enough in practicing ESG investment. Therefore,
suggestions in the references are cited to address the problems of ESG in China, hoping to provide some development assistance to
Chinese enterprises.
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