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Abstract

Digitization has had a great impact on the traditional banking industry, and it is of great significance to study its impact on the
profitability of commercial banks. This paper first introduces the current development of digitization in Chinese commercial banks
from the theoretical level and explores the transmission mechanism under different theories. Next, it establishes a fixed effect
model based on the relevant data of 42 listed commercial banks from 2017-2021 to conduct an empirical analysis. The results
show that the current digital transformation has improved the profitability of Chinese commercial banks. As per the impact of this
status quo, this paper puts forward corresponding suggestions, hoping that commercial banks can seize the opportunity of digital
transformation and achieve innovative development.
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ROA 210 0.467 0.827 0.844 1.242 0.157
TD 210 0.324 1.140 1.115 1.732 0.343
NIR 210 0.009 0.227 0.232 0.446 0.099
NPL 210 0.780 1.420 1.413 2.390 0.333
Capi 210 11.500 13.895 14.110 18.250 1.493
GDPG 210 2.300 6.600 6.000 8.100 1.968
M2 210 8.100 8.700 8.820 10.100 0.721
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GDPG 0.096  -0.152%* 0054  -0.016  -0.045 1
M2 -0.150%%  0.371%*%  -0.030  -0.159%*  0.148%* 1

0.759%**
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