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Abstract

To address systemic financial risks, global financial regulatory agencies are researching methods for detecting financial stability and
policy tools to enhance financial stability. China is undergoing unprecedented changes in the new era, and high-quality development
has put forward higher requirements for financial stability. At the same time, digital inclusive finance is constantly being promoted
to promote common prosperity and improve the quality of financial services. Based on China's specific national conditions, this
paper collects 15 quarterly data after the first quarter of 2020, collates them into panel data, draws financial stability index with
Chinese characteristics since the COVID-19 epidemic with entropy method and performs fitting analysis, and uses spearman
correlation coefficient to study the impact of digital inclusive financial index on financial stability. The empirical results indicate
that the development of digital inclusive finance in China has a two-way promoting effect on financial stability.
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