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Abstract

In order to stimulate the enthusiasm of commercial banks to develop green finance, it is necessary to explore the impact
of green credit on their performance, so as to promote the healthy development of green credit system. This paper uses
the panel data of 20 major Chinese commercial banks (including ICBC, China Construction Bank, Agricultural Bank,
etc.) during 2014-2022 to conduct an empirical study. To ensure the comprehensiveness and accuracy of the business
performance of the enterprise, this paper evaluates the business performance of commercial banks through
comprehensive consideration of corporate profitability and security, and uses panel data individual fixed effect model
to explore the impact of green credit on their business performance. For commercial banks, green credit can not only
improve their corporate reputation and social responsibility, but also bring a series of challenges to their business
direction. With the increase of the proportion of green credit, the bank's asset quality is improved, the capital adequacy
ratio is reduced, and the non-performing loan ratio is increased, which indicates that the asset structure of commercial
banks is changing and the credit management is more refined. With the increase of the proportion of green credit, the
risk resistance ability of banks will gradually weaken, which will lead to the increase of their operating risks.
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ROA 0.005 0.001 2.14 0.047
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