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Abstract

In recent years, the financial irregularities of listed companies in China have been banned repeatedly, which has bad influence. In
February 2022, the China Securities Regulatory Commission ("CSRC") reported 75 cases of financial fraud in 2021, up 8% year
on year; and 32 cases of suspected crimes transferred to public security organs, up 50% year on year. Cases involving financial
irregularities involve large amounts, long periods and adverse market impacts, which not only reduce public trust and bring about
property and reputation losses to enterprises, but also undermine the order of the capital market and weaken the efficiency of asset
allocation. Based on the fixed effect model, this paper examines the effect of board of directors' characteristics on different stages
of corporate life cycle from 2005 to 2019. The results show that: The characteristics of the board of directors can significantly affect
the occurrence of financial irregularities in Chinese enterprises, and a smaller board of directors can inhibit the occurrence of
financial irregularities. The higher the frequency of the board of directors meetings is, the more likely the financial irregularities
are to occur, but the proportion of independent directors has no significant impact on the financial irregularities of the enterprises.
The influence of the characteristics of the board of directors of listed companies of our country is significantly different during the
enterprise life cycle. This study is of great significance to understand the impact of board of directors characteristics on financial
irregularities and to explore ways to improve corporate governance.
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