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Abstract

Since the reform of non-tradable shares, more and more listed companies in China have been financing through the form of private
placement. Compared with other financing methods, private placement has fewer issuing procedures, lower costs and more flexible
issuing methods, so private placement financing has been favored by many listed companies. However, the equity of listed
companies in China is relatively concentrated, the relevant laws and regulations are not perfect, and the process of private
placement is not completely standardized. The process of private placement of listed companies is often accompanied by the
behavior of interest transfer. Major shareholders usually transfer the wealth of the company by manipulating the stock issue price,
injecting inferior assets, overestimating the assets injected in the private placement, cashing out high dividends and related
transactions. This paper takes the two private placement of Dongfang Seiko as the case study object, studies the transfer of benefits
in the process of the two private placement through the text materials, data and other carriers published by the listed company, and
puts forward suggestions for listed enterprises and regulatory departments in the private placement according to the research
conclusions.
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