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Abstract

With the rapid development of China's market economy, financial fraud appears in some listed companies, which not only destroys
the benign development of market economy, but also damages the interests of investors. Starting with the case of Luckin Coffee's
financial fraud, this paper analyzes Luckin Coffee's financial statements over the years from the perspective of management
accounting to study its means of financial fraud as follows: inflated sales revenue and inflated costs. According to the fraud
triangle theory, the research finds that the reasons for Luckin Coffee's financial fraud are respectively: the pressure on financing
demand, the opportunity of internal control imbalance, and the excuse of management's lack of business integrity. This paper
probes into the influence of Luckin Coffee's financial fraud case on China Stocks, enterprises themselves, stakeholders and market
intermediaries, aiming to draw lessons from the Luckin Company's financial fraud incident, sum up experience, and prevent and
control the financial fraud of listed companies in China from the root.
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