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Abstract

This article takes the Gospell related party merger case as an example and finds that the performance commitment mechanism can
play arole in improving the company's debt paying ability and generating short-term positive excess returns when compensation
occurs, but this is not enough to change the fact that performance commitment does not effectively protect the interests of small
and medium-sized shareholders. This article believes that on the one hand, it is necessary to strengthen the management of related
party mergers and acquisitions, strengthen internal and external governance standards and efforts, and establish risk disclosure
standards that cover the entire process of implementing performance commitments; On the other hand, the performance
commitment system should be optimized, and on the basis of retaining and improving compensation mechanisms, the diversity and
rationality of performance commitment indicators should be enhanced, requiring commitment parties to set feasible and diverse
performance goals.
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