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Abstract

Based on a case study of Muyuan Co., Ltd., a leading enterprise in the highly cyclical pig farming industry, this paper investigates
how fluctuations in the "pig cycle" impact corporate financial risk. Analyzing the company's financial data from 2019 to 2023, the
study examines financial risk across four dimensions: financing, investment, operations, and profitability. The findings reveal
distinct risk patterns. In financing, excessive reliance on debt has created significant repayment obligations and elevated
refinancing risk. For investment, a counter-cyclical, heavy-asset expansion strategy has generated sustained substantial net cash
outflows while yielding low asset utilization efficiency. Operationally, inventory management challenges and slow total asset
turnover have contributed to asset illiquidity. Regarding profitability, roller-coaster-like earnings fluctuations have led to an
unsustainable dividend distribution policy. These results indicate that Muyuan's financial risks stem from the interplay of
exogenous industry cycles and its endogenous strategic choices. Specifically, its high-leverage, asset-intensive operational model
amplifies the financial system's overall vulnerability during cyclical downturns. This study provides theoretical insights and
practical implications for other cyclical agricultural enterprises in identifying and mitigating financial risks.
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